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INDEPENDENT AUDITOR’S REPORT 

The Audit Committee 
The American Heart Association: 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the consolidated financial statements of the American Heart Association Inc. (the 
“Association”), which comprise the consolidated statement of financial position as of June 30, 2022, and 
the related consolidated statements of activities, functional expenses and cash flow for the year then 
ended, and the related notes to the consolidated financial statements (collectively referred to as the 
“financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Association as of June 30, 2022, and the results of its operations and its cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Association and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Report on Summarized Comparative Information 

We have previously audited the Association’s 2021 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated October 26, 2021. In 
our opinion, the summarized comparative information presented herein as of and for the year ended 
June 30, 2021 is consistent, in all 
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AMERICAN HEART ASSOCIATION, INC. 
Statement of Activities 

Year Ended June 30, 2022 
(with summarized comparative totals for the year ended June 30, 2021) 

(In thousands) 
 

Without Donor With Donor 2022 2021
Restrictions Restrictions Total Total

Revenue:
    Public support:
        Contributions of cash and other financial assets 93,388$          126,208$        219,596$        211,050$        
        Contributions of nonfinancial assets 40,643           -                    40,643           39,442           
        Special events 230,498          63,137           293,635          242,525          
        Less: direct donor benefits (30,361)          -                    (30,361)          (7,687)            
        Bequests 77,440           18,440           95,880           90,985           
        Split-interest agreements 100                21                  121                463                
        Grants from government agencies 16,267           -                    16,267           7,067             
        Federated and nonfederated fund-raising organizations 834                625                1,459             2,015             
                   Total public support 428,809          208,431          637,240          585,860          

Other revenue: 
    Program fees 106,753          -                    106,753          81,120           
    Sales of educational materials 201,929          -                    201,929          201,311          
    Membership dues 5,818             -                    5,818             4,886             
    Investment return, net (69,310)          (7,923)            (77,233)          145,345          
    Perpetual trust distributions 6,191             1,764             7,955             6,868             
    Net unrealized (losses) gains on beneficial interest in perpetual trusts -                    (25,474)          (25,474)          30,047           
    C 11.2317ne35,4,  
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AMERICAN HEART ASSOCIATION, INC. 
Statement of Activities 

Year Ended June 30, 2022 
(with summarized comparative totals for the year ended June 30, 2021) 

(In thousands) 
 

Without Donor 
Restrictions

With Donor 
Restrictions

2022
Total

2021
Total

Expenses:
    Program services:
        Research – to acquire new knowledge through biomedical investigation by providing financial
           support to academic institutions and scientists 172,164$        -$                  172,164$       168,070$       
        Public health education – to inform the public about the prevention and treatment of
           cardiovascular diseases and stroke, and promote overall health and well-being 262,646          -                    262,646         241,213         
        Professional education and training – to improve the knowledge, skills, and techniques of
            health professionals 253,499          -                    253,499         210,937         
        Community services – to provide organized training in emergency aid, blood pressure screening,
            and other community-wide activities 63,909            -                    63,909           60,015           
                  Total program services 752,218          -                    752,218         680,235         
    Supporting services:
        Management and general – to provide executive direction, financial management, overall
            planning, and coordination of the Association's activities 70,291            -                    70,291           71,801           
        Fundraising – to secure financial support from the public 89,671            -                    89,671           78,331           
                  Total supporting services 159,962          -                    159,962         150,132         
                  Total program and supporting services expenses 912,180          -                    912,180         830,367         

                  Change in net assets before postretirement changes other than net periodic benefit cost (20,252)           (11,279)         (31,531)         272,571         
    Postretirement changes other than net periodic benefit cost 625                 -                    625               770               
    Non-controlling interest (2,351)             -                    (2,351)           (5,838)           
                   Change in net assets (21,978)           (11,279)         (33,257)         267,503         
Net assets, beginning of year 513,719          631,745         1,145,464      877,961         
Net assets, end of year 491,741$        620,466$       1,112,207$    1,145,464$    

See accompanying notes to consolidated financial statements.  



 

6 
 

AMERICAN HEART ASSOCIATION, INC. 
Statement of Functional Expenses 

Year ended June 30, 2022 
(with summarized comparative totals for the year ended June 30, 2021) 

(In thousands) 
 

Public Professional Subtotal Management Subtotal
Health Education/ Community Program and Supporting 2022 2021

Research Education Training Services Services  General Fundraising Services Total Total
Salaries, taxes, and benefits 8,571$        155,632$    82,666$      32,923$      279,792$    53,226$      56,353$      109,579$    389,371$    378,032$    
Awards and grants 145,473      10,976        7,882         5,701         170,032      -                 -                 -                 170,032      164,866      
Professional fees 14,128        31,894        39,325        11,761        97,108        7,321         9,393         16,714        113,822      97,752        
Printing, publication, and digital media -                 27,327        71,257        4,929         103,513      1,523         8,366         9,889         113,402      91,306        
Occupancy 34              8,867         874            818            10,593        1,421         2,153         3,574         14,167        15,524        
Conferences, meetings, and travel 182            2,224         12,610        1,172         16,188        1,311         1,607         2,918         19,106        7,888         
Other operating expenses 3,284         20,534        21,936        4,701         50,455        4,229         10,298        14,527        64,982        51,991        
Depreciation and amortization 492            5,192         16,949        1,904         24,537        1,260         1,501         2,761         27,298        23,008        
        Total functional expenses before
           direct donor benefits 172,164      262,646      253,499      63,909        752,218      70,291        89,671        159,962      912,180      830,367      
Direct donor benefits -                 -                 -                 -                 -                 -                 -                 -                 30,361        7,687         
        Total functional expenses and 
           direct donor benefits 172,164$    262,646$    253,499$    63,909$      752,218$    70,291$      89,671$      159,962$    942,541$    838,054$    

See accompanying notes to consolidated financial statements.  
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AMERICAN HEART ASSOCIATION, INC. 
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The financial statement presentation follows the provisions of the Financial Accounting Standards Board 
(“FASB”) Accounting Standards Codification (“ASC”) 958, Not-for-Profit Entities 0 Td
(-)Tj
-0.0486
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(d) Investments and Related Income 
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and deems the revenue conditional based on being administered on a cost-reimbursement basis and 
subject to federal cost principles.  

(f) Research Awards and Grants  

The Association awards funds each year to support cardiovascular, stroke and related research projects. 
The projects generally extend over a period of one to five years. Upon issuance, the award is evaluated 
for conditions that could impact the timing of the recognition of the liability and related expenses. If the 
award is determined to be unconditional, then the liability and related expenses are recorded when the 
recipients are notified of their awards. The liability is reported as research awards payable in the 
statement of financial position. 

Awards that are expected to be paid in future years are recorded at the present value of their estimated 
future cash flows. The discounts on those amounts are computed at the date of award using interest rates 
applicable to the years in which awards are granted, ranging from 2.80% to 3.01%. Accretion of the 
discounts is recognized as research – awards and grants expense, using the effective-interest method, in 
the statement of functional expenses. 

(g) Exchange Transactions and Deferred Revenue 

The Association records revenues from exchange transactions as increases in net assets without donor 
restrictions to the extent that the earnings process is complete. These transactions primarily include sales 
of educational materials, subscriptions, conferences, accreditations and certifications, memberships, and 
royalty revenues from journal publications. Resources received in exchange transactions are recognized 
as deferred revenue to the extent that the earnings process has not been completed. Receivables from 
exchange transactions are expected to be collected within one year and are recorded at net realizable 
value. 

The Association follows 
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Disaggregation of Revenue from Contracts with Customers 

The following table disaggregates the Association’s revenue based on the timing of satisfaction of 
performance obligations for the fiscal year ended June 30, 2022 (in thousands). 

Point-In-Time Over-Time Total
Sales of Educational Materials 163,307$      38,622$        201,929$      
Subscription-based Revenues 3,560            83,625          87,185          
Royalties 23,024          -                   23,024          
Scientific Conferences 8,249            -                   8,249            
Membership Dues -                   5,818            5,818            
Accreditations and Certifications -                   5,341            5,341            
Miscellaneous Revenues 3,028            3,229            6,257            
       Total Revenue for Contracts from Customers 201,168$      136,635$      337,803$      
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(i) Contributed Nonfinancial Assets 

The Association received contributions of nonfinancial assets recognized within the statement of activities 
for the year ended June 30, 2022 (in thousands):  

2022
Public service announcements and other advertising 21,450$              
Services 17,983                
Database and software 714                     
Facilities and supplies 294                     
Vehicles 202                     
          Total contributions of nonfinancial assets 40,643$              

 

The Association recognizes contributions of nonfinancial assets at their estimated fair value at date of 
donation. The Association recognizes contributions of services received if such services (a) create or 
enhance nonfinancial assets, or (b) require specialized skills, are provided by individuals possessing 
those skills, and would otherwise need to be purchased by the Association, if not contributed.  

Public service announcements of $16 million was included in contributed nonfinancial assets revenue on 
the statement of activities and printing, publication, and digital media on the statement of functional 
expenses for
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(in thousands) 2022

Utilization in 
Programs / 
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business income tax liability for the years ended June 30, 2022 and 2021. The Association believes that it 
has taken no significant uncertain tax positions. 

(l) Fair Value of Financial Instruments  

The Association utilizes valuation techniques that maximize the use of observable inputs and minimize 
the use of unobservable inputs to the extent possible. The Association determines fair value based on 
assumptions that market participants would use in pricing an asset or a liability in the principal or most 
advantageous market. When considering market participant assumptions in fair value measurements, the 
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On June 30, 2022, the Association entered a second joint venture that invests in private start-up and 
emerging growth companies 



 

17 
 

(2) Liquidity and Availability of Resources 

The Association’s financial assets available for general expenditure within one year of the statement of 
financial position date are as follows (in thousands): 

2022 2021
Total Assets as of June 30, 1,629,543$ 1,651,848$ 
Less:
    Receivables not collectible within one year 186,196      212,289      
    Beneficial interests in perpetual trusts 148,377      173,869      
    Property and equipment, net 83,385        84,668        
    Endowment funds subject to appropriation and satisfaction of donor restrictions 59,619        68,911        
    Endowment funds subject to appropriation for general use 14,019        15,535        
    Investments held in annuity trusts and other illiquid investments 43,073        37,236        
    Prepaid expenses and other assets 22,197        22,131        
    Self insurance funding arrangements and other employee related designations 16,459        14,177        
    Board designated amounts set aside for research -                 2,105         
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(3) Investments  

Investments as of June 30, 2022 and 2021 and related returns for the years then ended consisted of the 
following (in thousands): 

Interest and Realized
Dividends and Unrealized

(Expenses) Gains (Losses)
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(4) Fair Value Measurements 

The following tables present information about the Association’s assets that are measured at fair value on a 
recurring basis as of June 30, 2022 and 2021, and indicates the fair value hierarchy of the valuation 
techniques used to determine such fair value (in thousands): 
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Balance
June 30, 2021 Level 1 Level 2 Level 3

1. Equity securities:
a.  Domestic stocks 297,113$     297,113$       -$                  -$                  
b.  International stocks 95,033         95,033           -                    -                    

2. Debt securities:
a.  Government securities 76,799         -                    76,799           -                    
b.  Corporate bonds 59,413         -                    59,413           -                    
c.  Mortgage-backed securities 1,803           -                    1,803            -                    
d.  Other asset-backed securities 45,483         -                    45,483           -                    

3. Fixed income mutual fund 31,168         31,168           -                    -                    
4. Real estate and other 19,251         -                    17,107           2,144            
5. Venture Capital 4,561           -                    -                    4,561            
6. Short-term investments 26,927         2,172            24,755           -                    
7. Unsettled trade and other receivables, net 8,151           8,151            -                    -                    
8. Investments reported at net asset value (NAV) (1)

a.  Fund of funds 85,459         -                    -                    -                    
b.  Fixed income commingled fund 44,046         -                    -                    -                    
c.  Private fund 18,395         -                    -                    -                    
Total Investments: 813,602$     433,637$       225,360$       6,705$           

9. Split-interest agreements receivable, net of discount 82,461$       -$                  -$                  82,461$         -$         - 82,461g19I13le[uT066 ( )Tj
Td
(-)Tj
-0.00818 T2 ( n)50461 - T.5n 412t-
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The commingled fixed income fund invests in obligations of varying maturities, including corporate bonds, 
asset-backed securities, and government and agency securities. The fund may also invest in noninvestment 
grade securities in addition to securities denominated in foreign currencies and foreign securities 
denominated in U.S. dollars. Redemptions are allowed weekly. 

During the period, purchases and issues of Level 3 assets and liabilities follow (in thousands):  
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purchasing power of the endowment assets. Under these policies, as approved by the Board of Directors, the 
endowment assets are invested in a manner that seeks to produce results that exceed the total return of a 
mix of relevant benchmarks, while assuming a moderate level of investment risk. 

To satisfy its long-term rate-of-return objectives, the Association relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield 
(interest and dividends). The Association targets a diversified asset allocation to achieve its long-term return 
objectives within prudent risk constraints. 

The Association has a policy of appropriating for distribution each year an amount not to exceed 4% of each 
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(8) Leases 

(a)  Operating Leases  

The Association has operating lease agreements for office space and equipment. Future annual minimum 
lease payments due under noncancelable leases as of June 30, 2022 are as follows (in thousands): 

2022
2023 9,091$                        
2024 7,583                          
2025 5,874                          
2026 4,772                          
2027 3,137                          
Thereafter 3,236                          
     Total 33,693$                      

 

Total operating lease expense was 
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(10) Research Awards Payable

The activity in research awards payable during the years ended June 30, 2022 and 2021 and the amounts
payable by year are summarized below (in thousands):

2022 2021
Beginning balance, July 1 308,899$            310,074$            
Awards expense:
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(12) New Accounting Pronouncements 

(a)  ASU 2016-02, Leases (Topic 842) 

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which requires recognition of 
rights and obligations from lease contracts longer than one year as assets and liabilities on the statement 
of financial position. ASU 2016-02 will continue to classify leases as either finance or operating, with 
classification affecting the pattern of expense recognition in the statement of activities.  

In June 2020, the FASB issued ASU No. 2020-05, Revenue from Contracts with Customers (Topic 606) 
and Leases (Topic 842): Effective Dates for Certain Entities, providing an optional one-year deferral of the 
effective date of ASU No. 2016-02, for all private companies and certain not-for-profit entities. For private 
companies and private not-for-profits, ASU No. 2016-02 is effective for fiscal years beginning after 
December 15, 2021. The new standard is effective for the Association on July 1, 2022 and adoption is to 
be applied with a modified retrospective approach to each prior reporting period presented with various 
optional practical expedients. Most of the Association’s operating and capital lease commitments are 
subject to the new guidance and will be recognized as operating and finance lease liabilities and right-of-
use assets upon adoption, resulting in an increase in the assets and liabilities on the Association’s 
consolidated statement of financial position. The Association has evaluated the impact the adoption will 
have on the consolidated financial statements and is finalizing the calculation of its cumulative effect 
adjustment. Policy elections and practical expedients that the Association expects to implement as part of 
adopting ASU 2016-02 include: (i) excluding from the statement of financial position leases with terms 
that are less than one year; (ii) for agreements that contain both lease and non-lease components, 
combining these components together and accounting for them as a single lease; (iii) the package of 
practical expedients, which allows the Association to avoid reassessing contracts that commenced prior 
to adoption that were properly evaluated under legacy GAAP; and (iv) the policy election that eliminates 
the need for adjusting prior period comparable financial statements prepared under legacy lease 
accounting guidance. The adoption of ASU 2016-02 will result in the recording of right-of-use assets and 
lease liabilities as a result of the initial application of the standard and will not have a significant impact to 
the Association’s consolidated financial statements. 

(b)  ASU 2020-07, Not-for-Profit Entities (Topic 958): Presentation and Disclosures by Not-for-Profit 
Entities for Contributed Nonfinancial Assets 

In September 2020
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(14) Commitments and Contingencies

During the normal course of business, the Association is involved in various claims and lawsuits. In the
opinion of management, the potential loss on any claims and lawsuits, net of insurance proceeds, will not be
significant to the Association’s financial position or changes in net assets.

(15) Subsequent Events

In August 2022, the Association, through its subsidiary HQRS, established Healthcare Quality Systems, LLC
(“HQS”) in the Kingdom of Saudi Arabia. HQS was organized to support hospitals, health care systems, and
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